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( Plywood Plant in Primorsky Territory )
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COMPANY HISTORY
AXA M

ZHENYA OH

2008 Established a Russian export company specializing in constructiorformwork and
mechanical design (RHEA ENG)

Participated in Russia Rusky project in 2012 (form design)

Established Vietham corporation in 2015 (plywood distribution and co ercial vehicle

design—-DONGHA&AHA)
2017 Russian Formwork Factory Establishment Design (HANJU)
2018 Myanmar Bago plywood manufacturing plant operation (PURI TIMBER)

Entered Vladivostok in 2019 (commercial vehicle design and formwork & plywodd plant
design)

Established a local corporation in Russia in 2020 (design of commercial vehicles and desi
of formwork & plywood factories)

AXA M (NATALIA AGAFONENKO & ZHENYA OH)



1994 Company name was changed into Damok\Engineering
Company.

January 1997 Changed the legal status of the firm and nakhed Damok

Engineering Co., Ltd.
January 2006 Start sporting goods production team

DMG — HISTORY ‘\
s

Sung NAM LEE

January 1991 Established Damok Consulting Compzny’ “

June 2010 Establish a factory for sporting goods production \
(Sung Nam Factory/MiGuard Company) N “

Feb 2012 Company name was changed into DM GLOBAL Co., Nd. \
October 2015 Established Damok Company Limited (In Myanmar)



DMG — COMPANY PROFILE

Address Office: ‘

161, Yeogang—-ro, Bungnae—myeon, Yeoju—si, Gyeonggi—Do, Korea \

Co — operated Company A \“‘\

1) Korea "
Chung Buk Industry Co. (Wonju Factory/ workshop) ‘
2) Overseas

King Jui Wen Co., Ltd./We are the sole agent (Plywood Madhinery) In Taiwan. )
Chen-E Machinery Co., Ltd /We are the sole agent (Core Builder) In Taiwan. X

Weihai Havy Plywood Machinery Manufacturing Co., Ltd. In Chiny. \y

Fujian Zhangping Chigin Technology Co., Ltd. (Kiln Dryer Manufacturing) In Chiras

Jinjiang Shengong Machinery Manufacture Co., Ltd. (Saw Mill Machinery) In China. \"

-—

Xuzhou Double Rings Machinery Co., Ltd. (Boiler Manufacturing) In China. ‘
Peregrine Co., Ltd. (Sport Equipment/Fibo Brand/OEM) In Pakistan



DMG — BUSINESS FIELD OF COMPAN

A. Engineering & Consulting Business ‘
Project over—all consulting, machineries and facilities engineering, supervision of actual opgration, managepaent /consulting on \
N\

— Wood base industries (Plywood, Particle Board, MDF)

— Civil and Architectural work for building construction
B. Machinery Manufacturing for
Veneer preparation, Drying, Veneer Repairing, Pressing, Sizing & Sanding (KJW/In Taiwan)
Core Builder, Face/Back Composor (Chen—e/In Taiwan)
Auxiliary Equipment, Utility (Plumbing, Wiring)
MDF, PB & OSB (Xinyang & Sengong/In China)
Saw Mill (China), Pellet (Shandong China)
C. Repair & Renovation
- Repair used machineries for plywood mill.
— Provide efficient, balanced and most economical layout.
— Recommend most suitable machineries among new and used one, different brands oveAthe world.

- A
D. Sporting goods \

Produce & sell sporting goods (for special items, import & sell through the local market)



DMG - MAJOR PERFO
A) Project base

1, PT Rimba Sunkyong (Indonesia 1991)

' gt s .
_eliiP
—Extention of building and one line of 3'x6' plywood manufacturing machineries
2, Baramas Co.,Ltd (Samling Group/In Malaysia 1990)

) f L,‘i“ht
gl | AERE
mqm.
-On behalf of Sunkyong (SK Global) Damok(DM Global) had done overall designed machinery-|
inclusive site preparation, machinery foundation, utility facilites & supervision of machinery in
3, Barama Co.,Ltd (Guyana South America 1992-1994)
machinery foundation, civil works, architectual works (Steel structure), utility facilities (wmng,plumbmg tank auxmary equipment for plywood mill

e
‘mm it I
ildings construction inclusive site survey, site preparation
—Have supplied spare parts, consumables and auxiliary materials what Barama could not get from éuy
4, Barama Co., Ltd (Guyana South America 1994)

jia (It contlwous up to now)
—Barge construction (Guyana 1994) (Four barges/4,000tons) : ; I \

—On behalf of Sunkyong(SK Global) Damok(DM Global) had done overall control of factory

saw mill, boarding house, head office & etc.

5, Myanmar Timber Enterprise (Myanmar 2000)
—Glue plant (Urea/15ton, Phenol/15ton)

6, Myanmar Korea Timber Int'l Ltd (Myanmar 2006)

—Extention one line of 4' x 8' plywood manuf cturing chineries
7, Barama Co., Ltd (Guyana South America 2 10
—Have supplied consruction marterials for extention of buildi

O -o




DMG - MAJOR PERFORMANCE RECORD

9, Myat Noe Thu Co., Ltd (Myanmar 2016—2017)
—-Have supplied Cold Press, Glue Spreader, Hot Press (35, 15) Double Sizer, Sander and Guillotine.
10, Myanmar Korea Timber Int'l Ltd (Myanmar 2018)
—Have supplied Knife Grinder (KG—9NCSF) and Z—Box (500 Sets)
11, PT. Balikpapan Forest Industries (KORINDO GROUP/Indonesia 2019. Jul)
—-Have supplied Double Sizer with Auto Stacker (KJW Brand)
12, PT. Balikpapan Forest Industries (KORINDO GROUP/Indonesia 2019. Jun)
—Have supplied CNC Auto Clipper & Table Lifter (Hanvy Brand)

B) Repair & Renovation
1, Khaspermata Sdn,Bhd (Malaysia 1996)
2, Se poong Co., Ltd (Korea 1996)
3, Myanmar Korea Timber Int'l Ltd (Myanmar 1997-1998)

—Renovated Double saw.

—Renovated Reeling & unreeling.

—Renovated Dryer,Clipper,Core builder,Hot press & others.
4, Timberwell Plywood (Malaysia 1998-2000)

—Renovated Dryer, Rotary lathe, Double saw, Sander & Cyclone system. —Repair Boiler system
5, Benua Indah (Pontianak Indonesia 1999-2000)
6, PT IKMM (Indonesia 2003)

7, Myanmar Korea Timber Int'l Ltd (Myanmar 2007)

—Have supplied Sander,Hoist,and other machineries.
—Renovated Sander, Double saw And Rotary lathe. (Uroko)

—Renovated Core builder (4units)

8, Korindo Group (Pankalapun Indonesia 2011) —Have supplied Spindle for Rotary Lathe (Uroko 2011)
9, Sunchang Industry (Sun Wood Incheon 2015) —-Have supplied Cold Press / 4 units (KW, Taiwan)
10, Puri Timber Co., Ltd. In Myanmar (2015 /Bsy China)

11, Myanmar Korea Timber Int'l Ltd (May 2016 / Bsy China)

—Have supplied Spindless Lathe (5ft Line)
—Have supplied Spindless Lathe & Debarker Line.
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DMG - MAJOR PERFORMANCE RECORD

C) Dust Collect System
1, Timber well plywood (Malaysia 1999) — Have supplied Bag filter system /2 units
2, Barama Co., Ltd (Guyana 2001) — Renovated Bag filter system
3, Myanmar Korea Timber Int'l (Myanmar 2007) — Have supplied Bag filter system

4, Myat Noe Thu Co., Ltd (Myanmar 2016-2017) — Have supplied Dust Collect System.

D) Engineering & Consulting Works
1, PT. Taiyoung Engreen (Gunung Mas—Central Kalimantan Indonesia/2018. Dec)
— One line plywood design & consulting.
2, PT. Jhonlin Agromandiri (Batulicin—South Kalimantan Indonesia/2019. Apr)
—Design and consulting of a plant for afforestation plywood plant.

3, STX Corporation (Seoul Korea)
—Current advisory role in the construction of Saw Mill and Pellet Plant in Russia/2019. Jul~2020. Jul)




DMG = OTHER ACTIVITIES

1. We are supplying spare parts of wood based mill machineries to
— Myanmar Timber Enterprise (Myanmar)
— Myanmar Korea Timber Int'l Ltd. (Myanmar)
- J&J Timber (Myanmar)
- Barama Co., Ltd. (Guyana, South America)
- Hlaing Myittar Co., Ltd. (Myanmar)
- Khaspermata Sdn. Bhd. (Malaysia)
— Hanmax Veneer Plywood Co., Ltd (Ghana Africa)
— AK Ghana Wood Co., Ltd. (Ghana Africa)
- Myat Noe Thu Co., Ltd. (Myanmar)
2. We are the sole agent of,
A) King Jui Wen Co., Ltd.(In Taiwan) for Sander, Hot Press, Cold Press, Knife Grinder,

Dryer Slicer & Other related machineries covering Korea market as well as newly developed market.

B) Chen—e machinery Co., Ltd.(In Taiwan) for Core builder, Back Composer
& Other related machineries covering Korea market as well as newly developed market.
3. Supply of sporting goods accessories. (Our Brand : KINGSTORM, FIBO) Internet sale : Auction, 11st, G-market

Supply goods to martial arts gymnasium across the country : Kick Boxing, Muaythai, Boxing, Etc.



AGREEMENT AND
CERTIFICATES

1. King Jui Wen Co., Ltd. / Taiwan (Plywood Machinery)
2. Chen—E Machinery Co., Ltd. / Taiwan (Core—builder)

3. Damok Company Limited (In Myanmar)

(Supplied Spare Parts for Plywood Machinery)

SR RAT

KING JUI WEN CO., LTD. -
SRR EIRAT]  Sniamimer,
GERMANE MACHINERY CO., LTD.

B 828 WG THT K SR

CERTIFICATE

We have confirmed and certified to appoint the following companies group
as our sole exclusive selling agent from 1% Jan., 2015 to 31 Dec.,, 2020 for
the territories of Europe, Asia, U.S.A, Middle and South America, Oceania,

and authorize them to negotiate our machinery & parts sales on our behalf.

DM GLOBAL CO.,LTD.
2F, 5, Dangjeon-ro, Bungnae-myeon,
Yeoju-si, Kyounggi-Do, Korea
TEL : 82-31-885-6567 / 82-31-885-6566
2-31-885-6564
mabc@naver.com

GERMANE MACHINERY CO., LTD.
KING JUI WEN CO.,LTD.

Jimmy, I Hsun Lee/Director

RAEMAEN L
CHENJ—EMA(;E‘[&NEREY COL I
£ S o

July 01,2004

Dear Mr. Lee,

We 3 508 ce 1997 and specialization
‘manufactures veneer composer (core builder) machinery.

y certify that your company, DM GLOBAL CO., LTD. is our
authorized agency in Korea 2 ar. Which handles the tenders bidding,
sales and marketing and after sales services of mace security products in Korea
and Myanmar.

We will support your company in this

Faithfully yours,

Pan Chin Chang

For Director
(Myo Min , Di
nd




MAIN TASK

The biggest issue for Korean investors which
WOOD SUPPLY

causes the failures of many similar projects in the past by the lack of mutual

understanding and guaranteed procurement of log from supplying side.

SALES & Worrying about the best sales marketing
MARKETING

It is important to maintain production quality and develop technology

The ban of depletion of cedarwood and Russia's log export is good chance as well

TRANSFER OF Wood products, including plywood
TECHNICAL

KNOW-HOW Requires a lot of production know—how and technical experience

In particular, the technology related to the adhesive is very important

A simple machine supplier cannot guarantee the success of a
INVESTMENT project.

In order to guarantee the production of high—quality products and
to induce the preferential investment of importers, the developer
must have abundant experience in the same project.

(Customized equipment can be selected, production and quality
assurance are possible — maximization of return on investment)

11



SOLUTION (AXA M)

Log supply stability
AXA M — Korea—Russia joint venture can prevent
unilateral tyranny of exporters

UZAK — Currently in rental operation for a Chinese
plywood manufacturer

KFK — We have a lot of experience in successful
partnerships

(Refer to the company profile)

Accurate profit analysis and
perfect technology transfer

Construction of DMG with 40 years of global
know—how
From DMG to AXA (technology transfer)

— Know—how in all fields such as facility
installation, operation, and quality control

—Maximize profits by transferring adhesive
manufacturing technology

Secure Investment Attraction
After facility investment and installation by Korean
partners

Log supply and operational support from Russian
partners

Start the project with the structure

(Equipment investment, installation, operation, sales,
marketing—contract guarantee)

Marketing and Export Assurance

There is no worry about the initial marketing as the facility
investment company guarantees the income for the entire
product.

DMG — Owns many existing import and distribution
companies

AXA — Many existing import and distribution companies

(Using member companies of the Russian Chamber of
Commerce and Industry)



PRODUCTION COST
AND
NET PROFIT ANALYSIS
> FOR PLYWOOD(BIRCH)




10

11

12

/ Exa/rrﬂole of line configuration according to the environment of the

Contents

Division

Plywood Production Capacity

Log Consumption

Electric Power Requirement

Main Power Requirement

Glue Consumption
Steam Consumption

Water Consumption

Building Requirement

Civil Works (Foundation Work)

Architecture Work (Building)

(Partial Renovation)

Estimated Amount Required

Expected Profit

1,250m3/month
50m3/day
4,200pcs/day
3,289m3/month
1,150kw

95

117,600kgs

5 ton/HR

15 ton/day

Use existing one

US 2,339,100

US 187,500/month

Tiakl h

1,000m3/month
40m?3/day
3,360pcs/day
2,632 m3*/month
1,000kw

95

94,080kgs

4.5 ton/HR

13 ton/day

o

US 1,682,500

US 150,000/month

>ian i

750m3/month
30m?3/day
2,520pcs/day
1,974m3*/month
900kw

80

70,560kgs

3.5 ton/HR

12 ton/day

o“

US 1,468,700

US 112,500/month

625m3/month * Based on 4Ammx4’x8’
25m3/day Plywood (Birch)
2,100pcs/day * 84pcs/m3

* yield : 40%
1,645m3/month * Average Dia $250mm
800kw
80
58,800kgs
3 ton/HR
10 ton/day
US 1,288,400
US 93,750/month US 150m3/(US 100~US 200)



Log (8230 Average Dia)
2 Mixed Resin

3 Electricity Charge

4 Local Labor Costs
5 Consumable Materials
6 Repair Cost

7 Vehicle & Equipment
Maintenance Costs

8 Fuel Costs
9 Others Maintenance Costs
10 Operating Overhead
31 Other, Tax, Etc
Total Amount
Estimated Selling Price
Estimated Profit

FYI

1,250m3/month x US 209.24 = US 261,550/month

Production cost and

*US80/m? + 0.38 = US 211/m?

* Phenol E1 US 115/m?3
* 1,150kwh x 0.56 = 644kw

* 920kwh x 0.075(5.5 RUB)/kw = US 48

* 10,000/month + 1,250m3 = 8.00
* 12,000/month + 1,250m? = 9.60

* 15,000/month + 1,250m3* = 12.00

* 16,000/month + 1,250m3 = 12.80
* 14,000/month + 1,250m3 = 11.20
* 20,000/month + 1,250m? = 16.00

*10%

* 100 persons x $600/month = $60,000 + 1,250m3 = 9.60

us
us
us

48.00

8.00

9.60

12.00

12.80

11.20

16.00

49.16

540.76

750.00

209.24

40%(yield)

2 shift

FOB



JOINT VENTURE STRUCTURE AND ANNUAL PROFITS
(PLYWOOD-1 LINE)

CUMULATIVE PROFIT
$14,000,000

Joint Venture Shares
$12.000,000

$10,000,000

$8,000,000

$6.000.000

$4 000,000

$2.000 000
Russia korea

$0

Mar-23 Mar-24 Mar-25 Mar-26

49%




JOINT VENTURE STRUCTURE AND ANNUAL PROFITS

(PLYWOOD-1 ADDITIONAL LINE INSTALLED PER YEAR)

Joint Venture Shares

I1Ssia

$40,000,000

$35,000,000

$30,000,000

$25,000,000

$20,000,000

$15,000,000

$10,000,000

$5,000,000

$0

Mar-23

Mar-24

CUMULATIVE PROFIT

Mar-25

Mar-26



PLAN 1

(1,250m3/month, 50m3/day, 4,200pcs/day)
- USD 3,130,600 -

PRELIMINARY PROPOSAL

FOR

PLYWOOD (BIRCH)

SEP, 2021

DM GLOBAL CO., LTD
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DETAILED ANALYSIS OF THE PLANNED SITE FOR THE PLANT #1

MpoekT No nNnpouseocdacrey daHepbl 2 NMpumopbe B Poccnn - P.M MR.OH
(Knouesoe pestome NPOEKTa - MCN oAHMTEN )}

1.Npeaucnceue (Ko pea)

PaHepa - HEZaMeHUMEIR NP OM ey TOUHEIR MmaTepuan OIA Becex oTpacneil NP OMEILLLSHHOCTWU.

B pasrap mupoeoci peueccuun umnopT dadepel 8 2020 rogy npeeesicun 800 munnuvap aoe eoH (BeetHam, Kurall, MhpoHeeuR u 1. ).

MpAmoe eHYTPeHHee NnpouseocAcTeEe B Kopee nocreneHHo cokpawan oce ¢ 2000-x rogoe - fiakTUUecKu, NO COCTORAHWK Ha 2021 ron donee 90% 2aBMCUMM OCTU CTPAHEI OT UM NopTa
EypHelid poct gepeecodpadarcieauweld npomein eHHocTu ©1960-x ropgoe.

C Tex Nop MHOMEe KOMMaHWUU MPUHANKY YUACTUE B SapySeKHEIX NP OSKTax MO OCBOSHUWUK /12CHEIX PECYPCOB U NPeyCclen B HUX, HBKOMWE TEXHUUESCKUE U M BpKeTUHMOBEIS HOY-Xay.

2Mocnean = OTm@CcAEBBIE TEHAE H LUK

W croumeHe SEanacoe CeIpeA ABA ASTCA CEPESEHEIM B BEICOKOKOHKY P 2HTHEIX CTpaHax, odpadarciea unx Oep eeo, Takux Kak Kutald, BeeTtHam v MHAoHesuA.
O py*kue pecypcoe B CTpaHax-aKcnopTepax Aeca (Hanpumep, sanpeT POCCMUM HB 3KCIOPT HeoSpad OTAHH O ApeEecUHEl U T. A)
Pocr craeok ipaxTa Cy ACE US-2a8 KOHfUKTa mex gy CUA 1 KuTtasm (SaTpyOHAST NepepceKy SpeeeH U MHESCTUPOBAHWUE B YAAN @HHEI2 MPOUEBOCACTESHHEI2 OB BeKTEl)

BCratyc npouwsocactm ¢ane pol 8 Poccuu

Zaeogel Nno npouseoncTey haHepel Ha 8aze Mockeel cocpenoTousHel Toneko e CeeepHoli Eepone.

KpynHEel2 B1OKEHUA B OOOPYACEBAHW S HEWED SXKHEI, MOTOMY UTO CraH APTHEIS pasEmMepel faHep el OT1 MUaKTCA.

(HeT TexHaonoruueckux ceeneHUid AN A NpouseoncTEa §8S0BEK BEWATCKUX CTAH AAPTOR, 8 PErvoH O EITa U CTOMMOCTE J1OMMCTUKU  CUMTAKTCA HEBOS MO HEIM 1)
MpoperHyT=cA B BocTtouHyd Poccrio unu npouseecry pasmep 1200 npakmueckn HeBCEM OXKHO.

(PAcCTORHUWUE® CNTULWIKOM B2/lWUKO, U BCe CTAHAAPTEI U OO0 CTOATEN ECTEA PAaEHEIS)

O *K1 A8STCA, UTO SKOHOMWUUSCKAR NOAUTUKAE NpaeuTan crea Poccrun Sy AST BKTUEHO CNOCOd CTECEATE NPUEI SUSHWKD NPeaNPUATUA AepeecodpadaTtsiEauLei NPpomM BN eHHOCTM Ha Bocoroke Pocouu v
CraduneHel2 nocraeku neca ue Cudupu- Jan eHeBOCTOUHOro peruoHa (Kak MUHUMYM B Saukadume 20 ner u donea)

AAXA (ucnonnurens gannoro npoekta) Te Ky UEE COCTOAHWE NOATOTO BKU NpOe KTa
Mocraexka NpoUuero celpbA Kpome Sepeskel- He meHee 3000m3 e mecAu.
Mecro yocraHoeKur 2aeona - KPK(n AprTEm), ¥YSAK(r. Ycoypuidck) v ap.

(EBSOBOE ofdecneusHUe 2aegona, pacnan oxeHue NpovMEeoACcTEA HA TEeppUTOPpUMW C )K/}JOPO)KHEIMIA NOOL2ELHEIMW NYTAMW W A TYMUKOM A QOCTAEKW OpeB2CHEl U TP AHCNOPTUPOBKA roroeol npor
ﬂpwuam 2XUT reHepan eHOW Cl’pOMTelleOﬁ KomMnaHuv B cocraee rpynnel pocmﬁcxux napTHepoe - Npeocraen AeT nonHelid CNeKTPp CTpoOUTeN bEHEIX U P2M OHTHBIX paGOT. UTO NpegionarasT BOSM OXHY

KonrTpakt PM ¢ kopelickoid DMG (npuwiaraemel2 AOKYM2HTEI), KOTOPAA MMeeT Y CnewHEeId OoneIT MUPpOBOro YPOBHA B CTPOUTEN ECTES, MPOSKTUPOEBAHUKW U NPOUEBCACTES AaHepHEIX E8aBOACE 28 py O e
Eazoceriit pMEaliH TeKyuLeroc Npoexkra U Apyrue NnoAroTOBUTENEHEIZ pad oTel BEINCAH2HEI Ha 90% (Npunarasmele AOKY M 2HTEL)

S.AHanus 63naHG U NPO USBECACTBE HHBILE NAAH

Hopmel npouseoncrea Sepesoeoi haHepel
We pacuera 1250 kydomerpoe B MecAU (OHA NOAHAA AUHWA)

DPAKTMECKUNA N POrHOS Ha OCHO BE NOCAEAHUX SAaHHbBIX

annapatHoe odecneueHue amixo A Cro unocT e N po US BOACT B3 Llena npogaku
1 ron 1T AMHURA 1000 m3 S 500 | S 1.100
2-i ron 2 NMHUN 2000 m3 S S00| S 1.000
3-i ron S AuHuA 5000 m3 E] S500| S 900

MaTe pLRaAa bl 4NAa CO BMECT H bBIX BCTREY

annapartHoes odecneusHue BbIxO A, Cro MO CT B N PO US BO ACT B2 LleHa npogakn
1 ron 1T AUHURA 1000 m3 E] 600 | S 500
2-i4 roo 2 AUHUK 2000 m3 S 600 | S 500 1 9

3-4 ron S AuHui 5000 m3 S 5600 | S 500




>

—THIRD-

EXPANSION OF PLYWOOD
PRODUCTION OR ESTABLISHMENT
OF SECONDARY PROCESSING
PLANT BASED ON SUCCESSFUL
EXPERIENCE



THE WHOLE PROJECT PROGRESS

Within 3 months 1

Within 1 year

Production
and
development
of high-quality

plywood

Within 5-10 years

Various
secondary processing,
Pellet, OSB & MDF
production
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THANK YOU.

NATALIA AGAFONENKO
+7 984 198 46 60 g

oh@axa-ru.com
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